
Housing CDBG Program 
Update as of May 22, 2007

Phase I (outside the flood zone, with insurance, owner occupied)
- Checks worth more than $899.7 million have been delivered to 12,846

households.
o Of the eligible applications, about 85% have been paid.
o Of the applications which have been closed, 93.9% have been 

paid.
- The state continues to process new applications.  More than 1,000 

households have applied in the last two months.
- Average grant award of $70,037.
- Each of these properties now has a covenant attached to the deed 

requiring flood insurance, strict building standards, and elevation in 
accordance with the FEMA standards.  This will mitigate future risk. 

Phase II (less than 120% of AMI and owner occupied, regardless of flood 
zone and insurance status)

- 11,488 applications received, including those who did not qualify for 
Phase I and Phase I grant recipients who still have an uncompensated 
structure loss

- Financial counseling required prior to closing.  Working with our non-
profit partners to conduct the financial counseling.

- Pilots of the counseling and closing have begun.

Rental Housing of less than 4 units
- More than ¾ of the total rental units on the coast pre-Katrina were in 

complexes of less than 4 units, including single family homes.
- The State’s small rental property assistance program was release for 

public comment last week.  The public comment period ends May 15. 
A HUD-mandated environmental review process is under way.

- The State is offering a five year forgivable loan of up to $30,000 per 
unit.  

- 51% of the available rental units must be rented to tenants with 
income at 80% or less of AMI.  100% of the available rental units 
must be rented to tenants with income at 120% or less of AMI.

- This program will offer rental income subsidy assistance; repair, 
rehabilitation or reconstruction reimbursement of Katrina-damaged 
property; rehabilitation or conversion reimbursement of existing 
property; and new construction reimbursement.



Public Housing
- More than $100 million has been allocated to public housing 

authorities to rebuild and repair damaged public housing rental units.

Long-Term Workforce Housing
- HUD currently reviewing the state’s proposed plan.

NOTE: The state’s housing effort is not restricted to the CDBG housing 
program.  For example:

- The state has restructured the Low Income Housing Tax Credit 
program to support mixed income development and to maximize the 
use of these credits in the lower six counties.

- CDBG funds and state legislation will provide a cash infusion of $160
million into a reformed wind pool to help keep insurance rates lower 
than they otherwise would have been.

- CDBG funds will be used to extend water and sewer service into 
previously under-served areas.  

- CDBG funds have prevented massive utility rate increases for 
homeowners and renters.


